
SFCP	investment	policy	statement	
(Revised	at	Trustees	mee/ng,	23	October	2020)	!

		
1. The	SFCP’s	investment	overall	investment	objec/ves	are	to	secure	capital	growth	and	income	

from	a	discre/onary	managed	porIolio	which	has	a	medium	low	risk	profile*	and	income	
mandate.		The	trustees	have	opted	to	take	a	cau/ous	approach	to	investment	risk	as	custodians	
of	the	Charity’s	funds.	

2. The	Trustees	of	the	society	have	acted	in	accordance	with	Charity	Commission	Guidance	and	
outsourced	the	management	of	the	porIolio	to	a	recognised	and	independent	firm	of	
professional	discre/onary	managers.		At	the	moment	this	firm	is	Charles	Stanley.	The	porIolio	is	
being	managed	on	an	agreed	medium	low-income	mandate	which	best	meets	the	charity’s	risk	
tolerances	and	investment	objec/ves.	

3. The	independent	reference	benchmark	is	the**	PIMFA	Income	Total	return	Index.	(hSps://
www.pimfa.co.uk/indices).	This	index	reflects	the	asset	alloca/on	appropriate	for	private	
investors	with	a	medium	low	risk	profile.		This	index	is	independently	calculated	and	published.		
It	is	a	standard	investment	industry	comparator	index.	The	asset	alloca/ons	of	the	index	are	
changed	from	/me	to	/me	to	reflect	market	condi/ons.	

4. The	charity’s	investment	porIolio	is	reviewed	quarterly	with	formal	half	yearly	reviews.	The	
reviews	will	state	clearly	the	investment	performance	achieved	and	will	reference	these	in	
absolute	terms.		The	reference	benchmark	is	also	quoted	for	ease	of	comparison.	

5. The	Trustees	will	review	the	appointment	of	the	investment	managers	if	the	porIolio	
underperforms	for	an	18-month	period.	

6. The	porIolio	is	managed	with	reference	to	ESG	and	ethical/green	investment	criteria	wherever	
possible.	

7. The	Trustees	have	requested		no	direct	investment	in	armament	companies,	companies	involved	
or	associated	with		unwarranted	environmental	abuse,	companies	that	harvest	tropical	
hardwood,	companies	involved	with	the	produc/on	or	sale	of	pornography,	companies	involved	
with	unnecessary	animal	tes/ng	(notably	in	the	non-pharmaceu/cal	area)	or	the	meat	industry,	
tobacco	companies,	companies	which	are	involved	in	human	rights	abuses	,	the	nuclear	industry,	
companies	involved	in	fossil	fuels,	companies	involved	in	gambling,	companies	involved	in	unfair	
consumer	credit	prac/ces,	companies	involved	in	gene/c	modifica/on	of	animals	and	the	food	
chain,	companies	involved	with	irresponsible	marke/ng	of	alcohol.	

8. The	trustees	recognise	that	where	suitable	ethical	funds	cannot	be	iden/fied	by	the	managers,	
then	alterna/ves	can	be	used	in	the	interests	of	promo/ng	investment	diversifica/on	in	line	with	
the	low	risk	mandate.	

9. The	trustees	would	look	to	invest	in	companies	involved	in	posi/ve	social	and	environmental	
change	through	energy	efficiency,	technological	innova/on	and	high	posi/ve	ESG	scores.	

10. The	trustees	recognise	that	the	expenditure	that	the	Charity	makes	cannot	be	met	from	porIolio	
income.		This	means	that	expenses	will	be	covered	by	capital	as	well	as	income.		The	posi/on	will	
be	reviewed	bi-annually	by	Trustees	and	the	Treasurer.	The	investment	policy	will	be	re-visited	
annually.	!

*medium	low	risk	mandate	!
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